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Independent Accountants’ Report

Board of Directars
William J. Clinton Presidential Foundation, Inc.
Little Rock, Arkansas

We have audited the accompanying modified cash basis statements of financial position of William J.
Clintan Presidential Foundation, Inc, as af December 31, 2003 and 2002 and the celated statements of
activities fot the years then ended. These financial statements are the responsibility of the Foundation’s
mTagcment. Qur responsibility is to express an opinion on thesc financial statements based on our
audits.

¥
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan.and perform the audit ta abtain reasanabie assurance
about whether the financial statements are free of material misstatement. A audit includes examimnyg,
on 3 test basis, evidence supporting the amounts and disclosurss in the financial statements, An auditalso
includes assessing the accounting principles used and significant estimates made by management, as well
as eveluating the averall financial staternent presentation. We believe that our audits provide a reasonabie
basig for our opinion,

As described in Note {, the Foundation’s policy is 1o prepare its financial statements using the madified
cash basis of accounting, which is a comprehengive basis of accounting other than accounting principles
generally acecpted in the United States of America,

[n our opinion, the financial statements refecred to above present fairly, in all matenal respects, the

financial position of William 1. Clinton Presidential Foundation, Inc. as of December 31, 2003 and 2002,
and the changes in its net assers for the years then ended on the basis of accounting described in Note /.
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William J. Clinton Presidential Foundatlon, Inc.
Statemrents of Financial Pasitian
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{Muodiffed Cash Basis)
Dacember 3'1{2003'&!16“20’@2
Assets
2003 2002
Cash and cash squivalenis. $. §941,982 $ 10,558,672
Investments 227,095 191,410
Total current assets 7,169,077 10,750,082
Property and cquipment, net of accumulated dcﬁtcciaxion:
2003 - $47,815, 2002 - 324,395 71,731,897 30,604,221
Total assets 5. 18900974 S__4L354.303
Net Assets
Unresticted net asaets S_I890097¢ 5. 40354303

Seo Noles lo Financial Statements
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-William J, Clinton Presidential Foundation, Inc.

Statements of Activities,

(Madified Cash Basis)

Years Ended December 31, 2003 and 2002

Revenues, Gains and Other Support. .
Contributions
Ihvestment refurn
Other

Expenses
Program servicas
Management and penecal
Fund raising

Tncrease in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

See Notes te Financial Statwnants

@006/014

+ SHANNON TANNER
2003- 2002
§ 44,529,126 § 25,195,088
315,858 377,895
34.001 o
44,878,985 25,572 983
229351t 1,117,707
1,885,754 1,595,075
3,133.037 2,387,202
T ANA A . ® AAn nas
37,546,671 20,472,999
41,354,303 20,881,304
28200974 S___41334
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William -J, Clinton.Presidential Foundation, Inc.
Notes to Fimancial Statements-
Dacember31, 2003 and 2002

Note 1: Nature of Operations and Summary of Significant-Accounting Policies

Nature of Opefatio;s

William J. Clinton Presidential Foundation, Inc. (Foundation) is a wx-exempt foundation formed in
Qctober. 1997 ta design, construct and initially endow a Presidential archival depository ta house
and preserve the books, correspondence, documents, papers, pictures, photographs and other
remorabilia of President Clinton. The Foundetion solicits and accepts pifts or beguests of money
or property for the purpase of constructing and initially endowing the Presidential archival.

The mission of the Wiltiam 1. Clinton Presidential Foundation is to strengthen the capacity of
. people in the United States and throughout the world to mest the challenges of global
nterdependence.

Ta accamg.‘.is‘u ihis wmisianine Fonndation m}rmriy foruses 115 work in five cninfeatl arpgc’

economic empowerment of poor people:,
racial, ¢thnic and retigious recanciliation;
health security, specificaily combating AIDS;
leadership development;

ang citizen service

* » & » 9

The Foundation works principally through partnerships with like-minded individuals,
organizations, corporations and governments, often serving as an incubator for new policies and
programs.

Former. President Clinton established the Foundasion and-advanecs its mission -by- using hig vast
pubrlic-and private nerworks 1 initiare ressarch, dialogue and actpn.

Use of Estimates

The preparation of financial statements in conformity with the modified cash basis requires
management to make estimates and assumptions that affect the reported amounts of assets and.
liabilities and disclosure of contingent assets and liahilitics at the dste of the financial statcocnts
and the-repasted amounts of revenyes and expenscs during the reporting period. Actuaf results
could differ from those estmates,

Cash Equivalents

The Foundation considers all liquid mvestments with original maturities of three menths or Jess to
be cash equvalents. At December 31, 2003 and 2002, cash equivalents consisted of money market
accounts held with brokers and a repurchase agreement with a financial institution. At

December 31,.2003, the Foyndation's cash accounts exceeded federally issued limits by
approximately $6.6 miilion,
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William. J. Clinton.Presidential Foundation, Inc. i
Notes to Financial Statemernts. ::;‘,-;::
Decerntrer 31, 2003 and 2002 ot

Investments and Investment Refurn

Investments are recarded at cost or fair value on the date of danation if contmibuted (modified.cash
basis of accounting). Any declines in the value of an investment that is considered permanent is -
recognized in realized gains and losses. Investment retumn includes dividend, interest and realized
gains and {osses. ‘

Investment return that is initially restricted by donar stipulation and far which the restriction will
be satisfied in the same year is included in unrestricted net assets. . Other investment return. is
reflected in the statements of sctivities as unrestricted, temporarily restricted or permanently
restricted based upon the existence and nature of any donor or legally imposed restrictions.

Property and Equipment

Fropety and equipment are depreciated on 3 siaignt-iine basis gver the esumaicd uscii life of
¢ach asset,

Contributions

Gifts of cash and other assets received without donor stipulations are reported as unrestricted
revenue and net assats. Gafts received with a donor stipulatian that limits their use are reported as
temporarily or permanently restricted revenue and net assers. When a donor stipulated tme
restriction énds or purpose restrictian is accomplished, temporarily restricted net assets are.
reclassified to unvestricted net assets and reported in the statement of activities as net assets
released from restrictions. Gifts having doner stipulations which are satisfied in the period the gift
13 reecived are reparted as uarestricted nevenuc and net assets. During fiscal years 2003 and 2002,
the Foundation received no temporarily or permancntly restricted contmbutions,

Gifts of land, buildings, equipment and other long-lived assets are reported as unrestricted revenue
and nat assats unless explicit donor stipulations specify how such acsers must be used, in which
case the gifts are reported as temporanily or permancntly restrioted revenuc and net assets. Absent
explicit donor stipulations for the timme long-lived assets must be held, expirations of restrictions
resulting in reclasgification of temporarily restricted net assets as unrestricted net asscts.are
reparted when the long-lived assets are placed in service,

Income Taxes
The Foundation is exempt from income texes under Section 501 of the Internal Revenue Cade and

a similar pravision of state law, Hawever, the Foundation is subject to federal income tax on any
unrelated business taxable income.
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William J. Clinton Presidential Foundation, Inc.
Nates to Financiat Statements-
‘December 31, 2003 and 2002

Moadified Cash Basis of Accounting

The Foundation's financial statemesus are presenicd on.the modified cash basis of accounting,
which 1s a comprehensive basis of accounting other than generally acepted accounting principles.
Praperty and equipment are camicd at cost of. fair market value at the date.of the donation..
Revenues are recognized when colfected and expenses are recognized when paid. Therefore,
gccounts and pledges receivable, payables and accrued revenues and expenses, which may be
material, are not reftected in the financial statements. Accordingly, the statements are npt intended
to present financial pagition or changes in net assets in conformity with generally accepted
accounting principles.

Functional Allocation of Expensas

The costs of supportm the various, programs and other activities have been summanzed ona

o o Y £, .
"nnntu\nal basis in the statemeat of aativitiss. Ca mn( COats nave yeon allocated uuuugum

program services, management.and.gencral and fund raising catcgerics based on time.and effort
measurements and other methods,

Note 2: Investments and investment Return

Investments at December 31, 2003 and 2002, consisted of equity securities of $227,095 and
$191,410, respectively.

Total investment retum is comprised of the following:

2003 2002
Interest and dividend sncome . $ 223,237 § 475,378.
Net realized gains (losses) on investments 92 621 (97,483)

3 115,858 S 377,895
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William. J. Clinton Presidential Foundation, Inc.
Notés to Financial Statements,
“December 31,2003 and 2002

Note 3. Property and Equipment

Property and equipment at December 31, consist of the following;

-2003 - . 2002
Land.. by 943,690 $ 941,650
Office fumiture and equipment 195,541 153,400
Construction in progress 70,640,481 29,531,526

n,779,712 30,628,616

Less accumulated depreciation 47815 24395

W My oA ONY S 4 ENA AR
D el d Aa R I 8 PATA I S

Note 4: Operating Leases

The Foundation has month-to-month operating lcases for office space and require the Foundation
to pay some axecutory costs {maintenance and insurance). Rental expense for all operating leases
was $59,284 and $55,915 for 2003 and 2002, respectiveiy,

Note §5: Pansion Plan

The Foundation has a defined contnbution pension plan covering substantially al! employees. The
Baard of Directors annually determines the amount, if any, of the Foundation's contributions to the
plan. Pension expense wag $33,179 and $12,517 for 2003 and 2002, respectively.

Note 6: Repurchase Agreement

The Foundation has entered into a repurchase agreement with a financial institution whereby
excess cash in its aperating account is invested in gavernment-backed securities at the close of the
business day and is redeposited, along with interest eamed, in the cheeking account at the start of’
the next.business day. Amousnts invested through this agreement as of December 31, 2003 and
2002 were 3,793,538 and $2,056,542, respectively,

p.10
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William J. Clinton Presidential Foundation, inc.
Notes to Firranciat Statements.
Decomber 31, 2003 and 2002

Note 7: Commitments

Construction Project
During 2004, the Foundatian 18 expected to complete construotion of the William J. Clinton
Presidential Library.. Camplete project costs aye unknown at this time, but are estimated to be
. approximately $160 million.
Lefter of Credit
The Foundation had 37 million and $0 at December 31, 2003 and 2002, regpectively, in an

quistanding letter of coadit ta be.used for the costs of construction of the William 1. Clinton
Presidential Library, if required. At December 31, 2003, the letter of credit had not been used.

Note 8: Subsequent Events

On January 20, 2004, the Foundation purchased an office butlding for $1,980,000. The purchase
was financed with a line of ¢redit loan from a bank, which is dus January 2009,
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Independent Accountants’ Report.on Supplemantary Information

Board of Dirsctors
William J. Clinton Presidential Foundation, Inc.
Little Rock, Arkansas

Qur audits were made for the, purpose of formmg an opinion on the basic financial statements taken 15 3
whale. The nature of our.audit proceduses is mare fully described sn our repart an the basic finencial
statements. The accompanying supplementary information is presented for purpeses of additional
analysis and ig not a required part of the basic financial statemeats. Such information has been subjected
to the procedures npphcd in the audits of the basic financial statemeats and, in our apm:on, is fairly

.....
auwu. i all TNAWCTIAL TEIPTTS, i ivialon e the basic financiai staremeniy iglen w8 B wioie.

March 5, 2004
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William J. Clinton Presidential Foundation, inc. o
Functional Expenses” ﬁ:i:lr
Year Ended December 31, 2003 i
(with Comparative Totals for 2002)
Program Management/
Services General Fund raising Total
Rent and rent improvements § — $ 446362 § — 3 146,382
Utilities — 16,594 — 36,594
Salary and payroll -— 1,073,963 - 417,050 1,491,015,
Consulting fees 89,941 134,912, 224,854 449,707
Lagal 42,734 64.10% - 106,835 .
Event sxpenses 96,178 — - 96,178
Diect mail —_— _ 1,846,558 1,846,558
Production —_ — 210,487 210,487
Media aw0d photography 7,892 -_ —_ 7,892
‘Registration T1,540 - —_ 11,540
Tiber — 486,492 408 407
Trave! 147,641 — 454,088 601,699
Projects 1,897,625 -— —_ 1,897.425-
Depreciation — 73 420 — 23:420
Totals Year Ended Decamber 33,
2003 5. 22933521 S L383.236 § 3153037 S 332314
Totals Year Ended December 31,
2002 3 L7707 8 L39307% S___ 2387202 S____J5.095.984



